
FOR METICAL STABILITY AND A SOUND AND INCLUSIVE FINANCIAL SYSTEM

The Banco de Moçambique Monetary Policy Committee (MPC) decided to reduce the policy rate, 
MIMO, from 15.75% to 15.00%. This decision is underpinned by the continued consolidation of 
single-digit in�ation prospects over the medium term, in a context where the assessment of the 
risks and uncertainties associated with projections remains favorable.

This MPC session was preceded by the Banco de Moçambique Financial Stability and Inclusion 
Committee (CEIF) meeting, which assessed the developments in systemic risk and main 
vulnerabilities, also re�ected herein, and concluded that the national �nancial system remains 
stable and resilient.

Prospects of in�ation remain under single digit in the medium term. In April 2024, annual in�ation 
stood at 3.3%, following 3.0% in March. Core in�ation, which excludes fruits and vegetables and 
administered prices, remained stable. Prospects for single-digit in�ation in the medium term remain 
unchanged, mainly re�ecting the stability of the Metical and the impact of the measures taken by the 
MPC. 

The assessment of the risks and uncertainties associated with in�ation projections remains 
favorable. Possible factors restraining in�ation in the medium term include the stability of the Metical 
and the milder impact of geopolitical con�icts on the logistics supply chain and commodity prices in 
the global market.

The banking sector remains sound, capitalized and resilient. In March 2024, the capital adequacy 
ratio stood at 25.1%, above the regulatory minimum of 12%, and the liquidity ratio stood at 50,2%, also 
above the regulatory level of 25%. The macroprudential solvency stress test, which consists of a 
simulation of shocks to assess banking sector resilience, showed that it has su�cient capital bu�ers to 
absorb potential losses and remain sound and capitalized in the medium term.

Systemic risk, which assesses the potential spillover e�ect from banking system disruptions, is 
moderate. This re�ects the gradual recovery of economic activity, the stability of the Metical and the 
recent trend in in�ation, despite the increased exposure of the banking sector to public debt. Indeed, 
domestic public debt, excluding loan and lease agreements and overdue liabilities, stands at 361.8 
billion meticais, a 49.5 billion increase compared to December 2023. 

The MPC will continue easing the MIMO rate over the medium term. Meanwhile, the pace and 
magnitude will continue to depend on in�ation prospects, as well as the assessment of the risks and 
uncertainties associated with medium-term projections.

The next regular MPC meeting is scheduled for July 31, 2024.
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